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SDR - Special Drawing Rights

/ What is SDR?

What are Special Drawing Rights (SDR)?

= The SDR is an international reserve asset, created by the IMF in 1969 to supplement its member countries’ official reserves
= lts value is based on a basket of four key international currencies, and SDRs can be exchanged for freely usable currencies
= As of March 17, 2015, 204 bilion SDRs were created and allocated to members (equivalent to about $280 billion)

Other Key Facts

= The allocation of SDRs for IMF members is proportional to their standing in the organization based on their share of the global
economy

= While SDRs cannot be used to purchase goods and services directly, countries can exchange them amongst themselves

= Once SDRs have been added to a country’s official reserves, these can be exchanged for hard currencies such as the USD,
EUR, JPY or GBP through voluntary trading arrangements with other IMF member countries

= The basket composition is reviewed every five years by the Executive Board, or earlier if the IMF finds changed circumstances
warrant an earlier review, to ensure that it reflects the relative importance of currencies in the world’s trading and financial
systems

= The next review is currently scheduled to take place by the end of 2015
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1 - Forward

/ Hedging Ideas
Product Details

Forward Indicative Terms
A Forward provides the customer with a guaranteed worst- Currency Pair SDRUSD
case hedge rate. Spot Reference 1.4038
Client Direction SDR Buyer USD Seller
SDR 35m (~50m USD Equivalent)
Expiry 1 Month from trade date
Delivery Two business days following expiry
Strike Rate 1.4048
Mechanics
At expiry:
= If SDRUSD Fixing Rate is above the Strike Rate, the Pav Off
Client receives the USD Cash Amount on the Delivery yA
Date, calculated as follows:
= SDR Notional*(SDRUSD Fixing — Strike Rate)
= If SDRUSD Fixing Rate is below the Strike Rate, the
Client pays the USD Cash Amount on the Delivery Date,
calculated as follows: - - >
= SDR Notional*(Strike Rate — SDRUSD Fixing) Strike Spot rate
Rate at maturity
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2 — Vanilla Option

/ Hedging Ideas
Product Details

Vanilla Option Indicative Terms

A vanilla option provides the customer with a guaranteed Currency Pair SDRUSD
worst-case hedge rate as well as the possibility of

Mechanics

T | X Spot Reference 1.4038
participating in any favourable move in the underlying.
Client Direction SDR Buyer USD Seller
"o SDR35m (~50m USD Equivalent)
1 Month from trade date
Two business days following expiry
Protection Rate 1.4038 1.4250

0.75% (USD 375K) 0.25% (USD 125K)

Client pays a premium amount upfront

Pay Off

At expiry: A
= If SDRUSD Fixing Rate is above the Protection Rate, the

Client receives the USD Cash Amount on the Delivery

Date, calculated as follows:

= SDR Notional * Max[0,SDRUSD Fixing — Protection S

rate] Protection Spot rate

m Otherwise there are no obligations for either party Rate at maturity
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3 — Collar (Risk Reversal)

/ Hedging Ideas
Product Details

Collar (Risk Reversal) Indicative Terms

The Collar provides the customer with a guaranteed worst- SDRUSD

case hedge rate as well as the possibility of participating in Spot Reference 1.4038

a favourable move in the underlying up/down to a
"o SDR35m (~50m USD Equivalent)
1 Month from trade date
Two business days following expiry

Call Strike 1.4500
At expiry:
m |f SDRUSD Fixing Rate is above the Call Strike, the Pay Off
Client receives the USD Cash Amount on the Delivery A

Date, calculated as follows:
= SDR Notional*(SDRUSD Fixing - Call Strike)

= If SDRUSD Fixing Rate is at or below the Call Strike and

above the Put Strike, there are no obligations for either Put Strike

party. L= >
= If SDRUSD Fixing Rate is below the Put Strike, the Call Spot rate
Client pays the USD Cash Amount on the Delivery Date, Strike at maturity

calculated as follows:
= SDR Notional*(Put Strike - SDRUSD Fixing)
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Potential impact of inclusion of Chinese Renminbi in SDR

/ Potential impact of inclusion of Chinese Renminbi in SDR

Background

= China is transitioning to a “new normal” aimed at fostering safer but slower growth, with monetary easing and financial re-
engineering being employed as the two main monetary policy tools to re-profile debt and smoothen the transition

= ...our assessment now is that the substantial real effective appreciation over the past year has brought the renminbi exchange
rate to a level that is no longer undervalued. — IMF press release, May 26 2015

= PBOC to engineer a stable RMB ahead of SDR review (IMG board meeting in Oct 2015)
RMB - October SDR inclusion?

= Voting required for SDR inclusion:
* 70% majority, if China is deemed to have met both criterions of being a gateway (importance of the country’s trade globally)
and freely usable (widely used and widely traded) currency
* 85% supermajority, otherwise
= Short-term flow impact on RMB will be limited. We believe the short-term impact on the RMB is more symbolic
* Following SDR inclusion and near term political engagements, we expect the PBoC to become more willing to accommodate
volatility in the RMB exchange rate and widen the daily trading band
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Risk Disclosure

Projections, forecasts and estimates:

Projections, forecasts and estimates: Any projections, forecasts and estimates are
forward-looking statements and are based upon certain assumptions considered
reasonable, subject to uncertainties as to circumstances and events that have not
taken place, and are subject to material variation. Projections are necessarily
speculative in nature and it can be expected that some or all of the assumptions will
not materialize or will vary significantly from actual results. Accordingly, the
projections are only an estimate and there can be no assurance that any targeted
results will be attained. Actual results may vary from the projections, and the
variations may be material. BNP Paribas is not delegated to update or revise
projections, even if the underlying assumptions are not correct.

Non-funded OTC FX investment products risk disclosure:

The non-funded OTC FX investment products described are sophisticated financial
instruments. These instruments may involve a significant degree of risk, including, but
not necessarily limited to, Fixing Risk, Volatility Risk, Liquidity Risk and Credit Risk.

For instruments with leverage feature, upon entering into a transaction, if the
underlying subsequently moves against the client's view, the embedded leverage
may result in client buying or selling more than their required Notional at the Strike
Rate that could be worse than the then prevailing spot rate. If any Knock Out Event
described has occurred, Client may need to re-establish a new instrument at that
prevailing market and the rate could be worse than the Strike Rate of the original
transaction.

Funded FX investment products risk disclosure:

Financial transactions such as a purchase of Securities involve risks of variation in
interest rates, exchange rates, and/or the prices or levels of securities,
commodities, funds and/or indices. In addition, where these Securities are not
principal protected, there is a risk of partial or total loss of the principal amount of
the Securities, and should therefore only be considered by persons who can afford
a loss of their entire investment. Further, where these Securities involve leverage,
it must be recognised that whilst leverage presents opportunities to increase profit,
it also has the effect of potentially increasing losses. Such losses may therefore
significantly diminish the performance of the Securities in a relatively short time.

There may not be any active or liquid secondary trading market for the Securities
or any market at all. Accordingly, purchasers should note that it may not be
possible to liquidate or sell the Securities for a substantial period of time, if at all,
and if liquidated or sold, the amount realised from such liquidation or sale may be

significantly less than the amount paid by the purchaser to purchase the Securities.

Any reference to an Issue Price herein is not necessarily an expression of the
market value of the Securities and the initial placement of the Securities (if issued)
by any dealer appointed under the Programme may be executed at prices above
or below such Issue Price to reflect prevailing market conditions.

This document is intended for investors who are

knowledgeable in financial matters only.

professional

BNP PARIBAS

The bank for a changing world
CORPORATE & INSTITUTIONAL BANKING

June-2015 |

8

128



Disclaimer
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The material in this document was produced by a BNP Paribas Group Company.

This document is only directed at (a) professional customers and eligible counterparties as defined by the Markets in Financial Investments Directive, and (b) where relevant, persons
who have professional experience in matters relating to investments who fall within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(together, "Relevant Persons"). Any investment or investment activity to which this document relates is available only to and will be engaged in only with relevant persons. This
document is not intended for Retail Customers as defined by the Markets in Financial Investments Directive and should not be passed on to any such persons. Any person who is
not a relevant person should not act or rely on this document or any of its contents.

The information and opinions contained in this presentation have been obtained from public sources believed to be reliable, but no representation or warranty, express or implied, is
made that such information is accurate or complete and it should not be relied upon as such. Information and opinions contained in the report are published for the assistance of
recipients, but are not to be relied upon as authoritative or taken in substitution for the exercise of judgement by any recipient, and are subject to change without notice.

This presentationis not, and should not be construed as, an offer document or an offer or solicitation to buy or sell any investments. No BNP Paribas Group Company accepts any
liability whatsoever for any direct or consequential loss arising from any use of material contained in this presentation. This presentation is confidential and is submitted to selected
recipients only. It may not be reproduced (in whole or in part) to any other person. A BNP Paribas Group Company and/or persons connected with it may effect or have effected a
transaction for their own account in the investments referred to in the material contained in this report or any related investment before the material is published to any BNP Paribas
Group Company'’s customers. On the date of this report a BNP Paribas Group Company, persons connected with it and their respective directors and/or representatives and/or
employees may have a long or short position in any of the investments mentioned in this presentation and may purchase and/or sell the investments at any time in the open market
or otherwise, in each case either as principal or as agent. Additionally, a BNP Paribas Group Company within the previous twelve months may have acted as an investment banker
or may have provided significant advice or investment services to the companies or in relation to the investment(s) mentioned in this presentation.

By accepting this document you agree to be bound by the foregoing limitations.

BNP Paribas London Branch (registered office: 10 Harewood Avenue, London NW1 6AA,; tel: [44 20] 7595 2000; fax: [44 20] 7595 2555) is authorised by the Autorité de Contréle
Prudentiel and authorised and subject to limited regulation by the Financial Services Authority. Details about the extent of our authorisation and regulation by the Financial Services
Authority are available on request. BNP Paribas London Branch is registered in England and Wales under no. FC13447.

BNP Paribas SA is authorised by the Autorité de Contréle Prudentiel and regulated by the Autorité des Marchés Financiers in France. BNP Paribas SA is incorporated in France with
Limited Liability. Registered Office: 16 Boulevard des Italiens, 75009 Paris, France. www.bnpparibas.com. © BNP Paribas. All rights reserved.
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